


| ‘Conference for international investors. At this year’s conference, we are proud
';:._ﬁr-ing together prominent leaders of the Israeli economy as well as global
~ investment managers and securities analysts. Our speakers include the Governor
of the Bank of Israel, the Director-General of the Ministry of Finance and top

executives of leading TASE-listed companies.

The upturn in the Israeli economy, coupled with recent initiatives by the Ministry
‘of Finance to restructure Israel’s capital markets, is changing the marker landscape.
We ar the Tel-Aviv Stock Exchange, firmly believe in the strong fundamentals
of the Isracli economy. We also believe in the ability of TASE-listed companies
to build value for international and local investors. The TASE is dedicated ro
‘helping its listed companies and worldwide investors to communicate efficiently

and build long-term relationships.

I thank you for joining us today and look forward to hearing from and working

with you in the future.
Sincerely yours

oh

Prof. Yair E. Orgler, Chairman
The Tel-Aviv Stock Exchange




Strauss-Elite and Harel Insurance Investments will join the TA-25 Index on July 1. The two
companies follow Given Imaging, which dual-listed on the TASE in March, and joined the TASE
leading index in May. Another dual-listed company, Alvarion, entered the TA-25 at the beginning
of the year. Joining the TA-25 index has proven to have a major contribution to increasing the

value and trading volumes of its constituent shares.

SE to Launch Interest-Rate Futures

The TASE plans to launch futures contracts on Shahar government bonds in the near future. The
contracts’ underlying asset will be “virtual” Shahar bonds with a term of three and seven years
and a seven percent coupon. Every three months, the TASE will issue a new series of contracts
with a life-span of six months. Trading volume of Israeli government bonds on the TASE has risen
dramarically in recent years and international investors have become active players on the local
fixed-income market,

T Based on International Indices Are Launched

The local ETF (exchange-traded-fund) industry is developing rapidly. In May, an ETF based on
the S&P 500 index was introduced. Other TASE-listed ETFs are based on the Dow Jones
Industrial Average, the EuroStoxx-50 and the Nikkei-225 indices. Additional products, based on

international indices, are in the pipeline.

Investors in international indices should take note of the opportunities presented by TASE
trading on Sundays. When market-moving news break over the weekend, the TASE can be a
leading indicator and a valuable venue for international investors to adjust their positions in
global stock indices.

Orther TASE-listed ETFs track the local major indices - the TALI-25 and Mabat-25, both based

on the TA-25 Index, have substantal trading volumes. The KSM-100 and KSM-Tech track the
TA-100 and the Tel-Tech-15 indices, respectively.

v Launches New Trading Facility for Unlisted
C :_. porate Bonds

In May, the TASE launched an automared trading facility for unlisted corporate bonds. The
facility enables institutional investors to trade blocks of unlisted corporate bonds through the
TASE trading system. In addivion, the TASE Clearing House provides clearing and custody services
for unlisted bonds, whose total value is more than 3.3 billion US Dollars.
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Year Average Daily  Ca sital Raised Marker Number of TA-100 Index

Turnover (US 8 billions)  Capitalization  Listed % Change
(US $ millions) (US $ billions)  Companies (LS § terms)
1996 33 0.8 359 665 (2.4)
1997 59 2.2 4.4 659 26.8
1998 62 21 40.9 662 (12.4)
1999 80 15 65.4 654 62,7
2000 115 35 66,8 665 3.2
2001 O 1.3 57.06 (49 (16.4)
2002 51 12 42.06 624 (30.6)
2003 &0 q 704 577 73.9
2004* b4 28 79.4 584 4.1
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The TA-25 and the MSCI Emerging Markets

Free Indices (s s terms)
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The TA-25 Index Composition

As of June 15, 2004
COMPANY MARKET WEIGHTING®
CAPITALEZATION

(in UUSS millions)

. Teva 20,142 9.50
2. Bank Hapoalim 3,268 9.50
3. Bank Leumi 2.694 7.98
4. Bezeg 2.671 7.91
5. Israel Chemicals 2272 6.73
6. Makhreshim - Agan 1,745 817
7.1DB Development Lal4 4.19
8. Partner 1,395 4,13
9. Migdal Insurance 1.353 4.01
10, Israel Corporation 1.265 AT
11. Discount Investment 1,121 3.52
12, Bank Discount 1,054 3.12
13, Osem 981 291
14. Africa Israel 910 2.69
15, Strauss-Elite 8R4 2.62
16. Clal Insurance 851 252
17. Ags 241 2.49
18. Given Imaging 817 242
19. Delek Group 802 237
20. Elbir Systems 780 2.31
21. Clal Industries 776 2.30
22. Bank Mizrahi 717 2.12
23. DB Holdings 716 212
24, Harel Insurance Inv, 704 2.08
25. Abanon 588 174

[OTAI 100%,

* Weaghungs are 1.:!]1!111 ar 9.5%



&4 [ ssues
for International Investors

Investments: No Restrictions and Tax-Free

ational investors face no regulatory restrictions in buying or selling TASE-listed securities,
re exempt from capital gains tax.

ation: Transparency

ket'’s advanced regulatory framework is based on U.S. legislation. The comprehensive
Law, enforced by the Israel Securities Authority, provides investors with a fully transparent
ent environment. To maintain market integrity, the [SA puts special emphasis on preventing
trading and price manipulation. Regulators’ efforts have substantially improved
rporate-governance standards in recent years.

owned for stability, reliability and professionalism. The capiral and liquidity requirements
Exehange are w:r:,- stringent, helping ensure the members’ financial stability and increasing

A fu y—electromc order-driven and integrated trading system is serving the equity, fixed income
;md derivatives markets simultaneously. The systems eﬂluenw enables the TASE to consistently
*5¢I11: 1ts ‘commissions. The central arder book is based on international mainstream rules.

Trading Hours (GMT+2) - The TA-100 Shares
Pre Opening 08:30-09:45

Opening (Call Auction) 09:45

Continuous Trading ~ 09:45-16:45

Closing (Crossing) 16:45-17:00

Il trades are cleared by the TASE Clearing House, Israel’s Central Securities Depository. Paperless
it-Through-Processing rechnologies enable trade-date clearing, while cash serdement takes
on the following day (T+1). The TASE clearing members comply with strict requirements
or capital and liquid assets,

vatives Market: Dynamic and Liquid

E"?Ifj:ll‘.‘\"I:t’I.SE trades various derivative products: TA-25 Index options and futures and currency
1cke —duH:u' :md shekel- eum'.l Dptlﬂl’lb and futures, Trading is executed via the fully automated

ie Tel-Aviv Stock Exchange, founded in 1953, is owned by its member firms and is regulared
Israel Securities Authority. The Exchange provides a highly advanced electronic trading
- system for shares, bonds, Treasury bills and derivatives. All trades are cleared and settled by the

- TASE Clearing House.
ASE offers international investors a combination of attractive investment opportunities and
full complement of marker services.



