
QUARTERLY REPORT
Q3 2003

For further information, Visit our Website at: www.tase.co.il
You are also welcome to contact: Mr. Ofer Simchony, Marketing and Media Relations
Phone: (972) 3 567-7405   Fax: (972) 3 510-5376   E-Mail: info@tase.co.il

International Investments: No Restrictions and Tax-Free
International investors face no regulatory restrictions in buying or selling TASE-listed securities,
and they are exempt from capital gains tax.

Market Regulation: Transparency
The market’s advanced regulatory framework is based on U.S. legislation. The comprehensive
Securities Law, enforced by the Israel Securities Authority, provides investors with a fully transparent
investment environment.  To maintain market integrity, the ISA puts special emphasis on preventing
insider trading and price manipulation. Regulators’ efforts have substantially improved
corporate-governance standards in recent years.

Membership: Reputation and Reliability
11 banks and 13 brokerage firms are serving local and international investors on the TASE. All
are renowned for stability, reliability and professionalism.  The capital and liquidity requirements
of the Exchange are very stringent, helping ensure the members’ financial stability and increasing
investor protection.

Trading and Clearing: A Seamless One-Stop Shop
A fully-electronic order-driven and integrated trading system is serving the equity, fixed income
and derivatives markets simultaneously.  The system’s efficiency enables the TASE to consistently
cut its commissions. The central order book is based on international mainstream rules.

Trading Hours (GMT+2) - The TA-100 Shares
Pre Opening 08:30-09:45
Opening (Call Auction) 09:45
Continuous Trading 09:45-16:45
Closing (Crossing) 16:45-17:00

All trades are cleared by the TASE Clearing House, Israel’s Central Securities Depository.  Paperless
Straight-Through-Processing technologies enable trade-date clearing, while cash settlement takes
place on the following day (T+1).  The TASE clearing members comply with strict requirements
for capital and liquid assets.

The Derivatives Market: Dynamic and Liquid
The TASE trades various derivative products: TA-25 Index options and futures and currency
(shekel-dollar and shekel-euro) options and futures. Trading is executed via the fully automated
Tel Aviv Continuous Trading (TACT) system.

About Us
The Tel-Aviv Stock Exchange, founded in 1953, is owned by its member firms and is regulated
by the Israel Securities Authority.  The Exchange provides a highly advanced electronic trading
system for shares, bonds, Treasury bills and derivatives. All trades are cleared and settled by the
TASE Clearing House.
The TASE offers international investors a combination of attractive investment opportunities and
a full complement of market services.



Third-quarter 2003 saw the major
indexes drop slightly on lower
trading volume. The TA-100 Index
slipped 8% after advancing almost
50% in the first half. At the same
time, the Tel-Tech Index of
technology companies rose 8% in
the quarter, completing the nine
months with a 74% advance.

Daily share-trading volume for the
third quarter of 2003 averaged about
$70 million, 25% above the average
for all of 2002. Daily bond-trading
volume averaged $150 million. Daily
trading in options on the TA-25
Index averaged 103,000 units a day
in the quarter, a drop of almost 13%
from the year-earlier period. Trading
in dollar options averaged 36,000
units a day.

 The Equity Market - Main Indicators

2002 1-9/2003 Q3 2003
Average Daily Turnover (US $ Millions) 51 67 69
Market Capitalization (US $ Billions) 43 58 58
TA-25 Index (US$ terms) -32.2% 32.3% -9.2%
TA-100 Index (US$ terms) -30.6% 38.6% -7.5%
Tel-Tech Index (US$ terms) -42.9% 74.2%  8.0%

 The TA-25 Index Companies
As of September 30, 2003

COMPANY MARKET WEIGHTING*
CAPITALIZATION
(in US$ millions)           (%)

  1.   Teva 14,966 9.50
2.   Bank Hapoalim 2,460 9.50
3.   Bezeq 2,422 9.50
4.   Bank Leumi 2,013 8.07
5.   Israel Chemicals 1,583 6.34
6.   Migdal Insurance 1,197 4.80
7.   Partner 1,098 4.40
8.   Makhteshim - Agan 1,043 4.18
9.   IDB Development 1,014 4.06
10. Discount Investment    956 3.83
11. Bank Discount 762 3.05
12. Clal Insurance 729 2.92
13. Osem 728 2.92
14. Israel Corporation 707 2.83
15. Elbit Systems 678 2.72
16. Delek Group 674 2.70
17. Africa Israel 661 2.65
18. Agis 638 2.56
19. Bank Mizrahi 616 2.47
20. IDB Holdings 603 2.42
21. Clal Industries 527 2.11
22. Bank Tefahot 459 1.84
23.  Supersol 424 1.70
24. Phoenix 410 1.64
25. Elco Holdings 322 1.29

TOTAL 37,690 100%
* Weightings are capped at 9.5%

The TASE Marks Its 50th Anniversary
The Tel-Aviv Stock Exchange marks its 50th anniversary
with two events for the capital-market community.  On
Monday, November 24, the Governor of the Bank of
Israel, Dr. David Klein, will make a presentation to the
senior executives of the TASE members and top listed
companies, at our Visitors Center.The TASE Jubilee
Conference will take place on the Following day in Tel-
Aviv. The conference will honor the top five “Value
Producers”, the listed companies that provided the largest
returns to their shareholders in the last decade.

Milestones

1953: The Tel Aviv Stock Exchange was incorporated and trading began on December 1,
although securities trading dates back to 1935. The Anglo-Palestine Bank (which became Bank
Leumi), pre-state leading banks and brokers traded through the Exchange Bureau for Securities,
which acted as an unofficial exchange.

1963: A group of Exchange members established the TASE Clearing House, which also
functioned as Israel’s central securities depository.

1968: The Knesset enacted the Securities Law, creating a modern regulatory framework for
the TASE operations and established the Israel Securities Authority

1983: Given a substantial growth in its activities, the Exchange moved to a more spacious
location at 54 Ahad Ha'Am Street, which is its current address.

1993: The TASE launched its derivatives market. The first product, options on the TA-25
Index, has become the TASE’s most active product.

1997: The TASE introduced a fully automated trading system. By October 1999, all shares,
bonds, T-bills and derivativs have migrated to the new electronic trading platform. The once-
bustling trading floors were refurnished and turned into a Visitors Center.

2000: The Knesset enacted the dual-listing law. Dual-listing plays an important role in the
TASE globalization strategy.

2001: Integrating with global markets, the TASE opened an electronic link with the U.S.
Depository Trust Corporation to enable seamless transfer of dual-listed shares to and from the
U.S.  In addition, the TASE appointed Citibank as the custody and settlement agent of the
Exchange and its members for US-traded securities.



QUARTERLY REPORT
Q3 2003

For further information, Visit our Website at: www.tase.co.il
You are also welcome to contact: Mr. Ofer Simchony, Marketing and Media Relations
Phone: (972) 3 567-7405   Fax: (972) 3 510-5376   E-Mail: info@tase.co.il

International Investments: No Restrictions and Tax-Free
International investors face no regulatory restrictions in buying or selling TASE-listed securities,
and they are exempt from capital gains tax.

Market Regulation: Transparency
The market’s advanced regulatory framework is based on U.S. legislation. The comprehensive
Securities Law, enforced by the Israel Securities Authority, provides investors with a fully transparent
investment environment.  To maintain market integrity, the ISA puts special emphasis on preventing
insider trading and price manipulation. Regulators’ efforts have substantially improved
corporate-governance standards in recent years.

Membership: Reputation and Reliability
11 banks and 13 brokerage firms are serving local and international investors on the TASE. All
are renowned for stability, reliability and professionalism.  The capital and liquidity requirements
of the Exchange are very stringent, helping ensure the members’ financial stability and increasing
investor protection.

Trading and Clearing: A Seamless One-Stop Shop
A fully-electronic order-driven and integrated trading system is serving the equity, fixed income
and derivatives markets simultaneously.  The system’s efficiency enables the TASE to consistently
cut its commissions. The central order book is based on international mainstream rules.

Trading Hours (GMT+2) - The TA-100 Shares
Pre Opening 08:30-09:45
Opening (Call Auction) 09:45
Continuous Trading 09:45-16:45
Closing (Crossing) 16:45-17:00

All trades are cleared by the TASE Clearing House, Israel’s Central Securities Depository.  Paperless
Straight-Through-Processing technologies enable trade-date clearing, while cash settlement takes
place on the following day (T+1).  The TASE clearing members comply with strict requirements
for capital and liquid assets.

The Derivatives Market: Dynamic and Liquid
The TASE trades various derivative products: TA-25 Index options and futures and currency
(shekel-dollar and shekel-euro) options and futures. Trading is executed via the fully automated
Tel Aviv Continuous Trading (TACT) system.

About Us
The Tel-Aviv Stock Exchange, founded in 1953, is owned by its member firms and is regulated
by the Israel Securities Authority.  The Exchange provides a highly advanced electronic trading
system for shares, bonds, Treasury bills and derivatives. All trades are cleared and settled by the
TASE Clearing House.
The TASE offers international investors a combination of attractive investment opportunities and
a full complement of market services.


